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FINANCIAL ADVISERS (NON-NZX BROKERS – CLIENT MONEY) EXEMPTION NOTICE 

2017 

 

Aegis Limited (Aegis) operates an electronic investment administration and custody 

service under which:  

 

 Investments can be viewed and administered; and 

 Investments are held in safe custody for end clients by Investment Custodial 

Services Limited (ICSL) acting as bare trustee.  

 

We are contacting you as we hold money and/or securities in custody for you, either 

directly or through your adviser. 

 

Under the Financial Advisers Act 2008, Aegis is required to ensure your money is held 

separate from its own money. However, because Aegis relies on the Financial Advisers 

(Non-NZX Brokers – Client Money) Exemption Notice 2017 (Exemption Notice), the ICSL 

account in which your money is, or will be held, also contains some of Aegis’s money. 

This is because Aegis periodically transfers money to this account to reduce the risk of a 

shortfall arising in the client money held for a particular client in that account. This 

limited amount of money is referred to as a buffer. 

 

Due to Aegis’s reliance on the Exemption Notice, Aegis is required to notify you of a 

number of matters relevant to the account in which your money is, or will be, held.  

 

Summary of the terms of trust on which your money is held 

 

Your money, as well as all other money received by ICSL from other investors using the 

Aegis service, is, or will be, held on trust by ICSL in a pooled client money trust account. 

This trust account is a basic bare trust arrangement in which you have the absolute right 

to the capital and income of your investments. ICSL has no control over your investments 

and can only act upon proper instructions given by you and/or your adviser. 

 

The impacts of Aegis operating a limited buffer 

 

Aegis transfers the buffer to ICSL to reduce the risk of a temporary shortfall that may 

result in one client’s money being used to settle a transaction for another client. This 

means that Aegis’s clients can have greater confidence that their money is not at risk and 

is available to them at all times.  

 

Under the Exemption Notice, Aegis must provide you with certain information including a 

description of any risks Aegis is aware of that are likely to arise as a result of client 

money not being held separate from Aegis’s money. 

 

 



 

 

 

While Aegis believes that its use of the buffer is beneficial, there is a risk that its 

existence could create complexity and delay in the return of your money if ICSL or Aegis 

was to go into receivership or liquidation.  

 

Overdrawn accounts 

 

Where your account becomes overdrawn at any time, Aegis will notify you or your adviser 

to confirm that the account is overdrawn and advise that Aegis reserves the right within 

30 days to withdraw any required money from your account or sell down any of your 

securities to balance your account. 

 

The value of the client asset required to be sold will be determined by Aegis and take into 

account the value of the negative cash position, any brokerage costs to be incurred from 

the sale of the asset, and an additional 10% buffer to cover price movement on the asset 

and a 5% buffer to cover foreign exchange rate movement (for foreign denominated 

portfolios only).     

 

Other 

 

For more information in relation to the Exemption Notice, please refer to the Financial 

Market Authority’s website, www.fma.govt.nz, and search “Financial Advisers (Non-NZX 

Brokers – Client Money) Exemption Notice 2017”. 

 

If you would like to discuss Aegis’s buffer arrangement please feel free to contact Aegis 

on 0800 800 638 or clientteam@aegisnet.co.nz 

 

 

Yours sincerely  

 

 

 

Lianne Murphy  

General Manager Aegis 

 

 

http://www.fma.govt.nz/

